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APU is a knowledge-based consultancy company 
providing research and analysis, data, technical 
and business advice and services, sought by 
business leaders and strategists, to help them 
capture tomorrow’s opportunies, today.
APU deliAPU delivers market research reports covering 
markets, industries, countries, companies and 
technologies. 

BBy connuously updang our desk research, and 
leveraging market research publicaons from 
leading instutes and consultancies worldwide, 
we provide relevant, current and credible 
research, crical to the success of your business.

Our clients use our insights, crical analysis, 
stascs and forecasts to help make strategic 
business decisions and grow their organizaons. 
Our approach combines deep insight into the 
dynamics of industries and markets to help 
clients build more capable organizaons and 
sustain lasng results.

GGlobal Business Intelligence

Trends and forecasts for 18 global industries and 
over 1200 industry subsectors in up to 60 
economies.
OOur subscripon services for data, news, 
analysis and forecasts, help clients understand 
how the world is changing and how that creates 
opportunies to be seized and risks to be 
migated and managed. 



WATCH
DIGITAL FUTURES VIDEO

LEARN 
MORE

DIGITAL FUTURES is an online content publi-
cation platform catering for technology 

business leaders, decision makers and 
users, by sourcing and sharing valua-

ble information and best practices in 
connection to the latest emerging 

technologies trends and market 
developments that leverage 

capabilities and contribute 
towards enhanced 

e n t e r p r i s e - w i d e 
performance.

WATCH VIDEO

https://www.youtube.com/embed/eVGDI-ERRpw
https://www.youtube.com/embed/eVGDI-ERRpw
https://www.apucis.com/enGB/solutions/subscriptions-overview
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‘Tokenization of Things’ is the current buzzword 

within the blockchain and cryptocurrency 

industry. Large conglomerates and financial 

giants have begun moving into Tokenized Asset 

Offerings (TAO) and providing Tokenization as a 

Service (TaaS). Expanding cryptos into asset 

tokenization is a natural progression as it enables 

luxury assets to move into blockchain. Financial 

asset tokenization is an evolving trend among 

investors and entrepreneurs seeking to liquidate 

their real-world assets. Tokenization refers to the 

conversion of the asset to a digital token on the 

blockchain system1. 
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A token serves as a digital wrapper that 

enables us to create, configure and trade any 

imaginable assets peer to peer, without 

friction. In brief, tokenization can streamline 

existing financial markets and enable us to 

create a world filled with the seamless transfer 

of value. This may have a major impact on our 

future economy. There are 3 main types of 

tokens: payment tokens, utility tokens and 

security tokens2. 
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PAYMENT TOKENS 

Payment tokens have a blockchain of their own 

and are considered as a payment medium. 

They are simply "cryptocurrencies," and work 

as digital cash. The inherent value of these 

tokens can be used in financial operations, while 

any cryptocurrency constructed on its own 

blockchain and serving as a payment medium 

falls under the payment tokens category. 

Bitcoin and Ethereum are some of the most 

common payment tokens. 
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SECURITY TOKENS 

A token that passes the Howey Test is known as a 

security token. Basically, any cryptocurrency that 

pays dividends, profits or invests in a potential 

profit project is considered a security token. 

Security tokens can be described as a 

Blockchain-based digital representations of any 

value and are subject to regulation under a 

particular jurisdiction's securities law. 

UTILITY TOKENS 

A utility token refers to a cryptocurrency issued to 

fund the development of a blockchain project. It 

may be used to buy goods or services related to 

that project. Therefore, utility tokens provide 

users with future access to a product or service 

and can be seen to represent the core purpose 

of crowdfunding within themselves. The price of 

value of a utility token is based on the principles 

of supply and demand. 
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SECURITY TOKEN OFFERINGS ARE BOOMING 

In Q1 2019, the number of Security Token 

Offerings worldwide observed an incredible 

increase of over 130%. This was expected due to 

increased pressure from regulators to ensure 

compliance with security standards, which made 

a public token offering extremely difficult to 

launch. In addition, there has been a proliferation 

of businesses providing security token services, 

allowing more businesses to launch Security 

Token Offerings (STOs)3. 
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Security Token Offerings comply with the 

regulatory standards of jurisdiction, which 

implies that the regulatory risk concerned is 

relatively less than that involved in Initial Coin 

Offerings (ICO). 

All kinds of safety tokens share one common 

characteristic - they will continue to be valid even 

if the issuer fails to meet the aims which they set 

out to achieve. And, unlike utility tokens, this 

value can be acquired through traditional legal 

instruments. This encourages investors to buy 

security tokens that are beneficial to both issuers 

and token holders4. 
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Fig 1.  Financial services landscape for tokenized assets. 

  

https://medium.com/finoa-banking/mapping-business-opportunities-in-the-era-of-tokenization-a-24trn-game-9c0c8c03c236
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Governments are partnering with private firms on 

an increasing basis to develop infrastructure 

alternatives. One typical example is the 

cooperation between NASDAQ, the Singapore 

Monetary Authority and Singapore Exchange to 

create delivery versus payment capabilities for 

tokenized asset settlement across various 

blockchain platforms to enhance operational 

efficiency and decrease settlement risks. 

Moreover, multiple projects have identified the 

need for compliance and are developing 

solutions that target automated compliance and 

Anti-Money Laundering (AML) and Know Your 

Customer (KYC) laws and processes. For 

example, more blockchain projects are building 

tokenization alternatives for distinct asset classes 

and specific models of structured finance by 

issuing debt and equity tokens. Real estate has 

always been utilized as an example to provide 

real-world applications of tokenization projects, 

due to the framework of real estate investment 

trusts (REITs), which could be related to 

tokenized structures more readily1. 
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